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Abst ract
Traditional financial markets and newly established cryptocurrency markets are extremely 
volatile. The more interconnected global financial markets become, the greater these 
markets rely on one another. This reliance increases failure points and is further 
exacerbated through excessive leverage. Without leverage, financial market participant 
profits would shrink and cycles of economic expansion and contract would be less extreme. 
Eliminating leverage would create a stable and fair environment for all market participants. 
Removing leverage is not a realistic aspiration and should in fact stunt otherwise thriving 
economies. However, eliminating leverage from different pockets of financial markets 
would remove the risk for those market participants. We strive to be those market 
participants unbound by systemic risk of over leveraged markets.  Silvertoken was created 
to stabilize the volatility of the cryptocurrency market and fiat currencies alike by creating a 
digital token representing vaulted silver bullion. Leverage is removed from the equation 
and result is a significant reduction of risk. A ?SilverToken? (SLVT) is a receipt for the 
purchase of silver adding intrinsic value to an otherwise purely digital token.  SilverToken is 
a cryptographic token built on the decentralized Ethereum Network and is fully compliant 
with ERC-20 token standards. Because SilverToken is a digital  ?receipt? for the purchase of 
physical silver, it carries more stability and less price volatility than other forms of money 
unsupported by precious metals, other tangible assets or extremely leveraged financial 
instruments. Each time a transaction occurs, a small fee is paid by the sender. This fee 
funds the vaulting of physical silver bullion and operating costs, while the rest is used to 
purchase more silver to increase the amount allocated to each SilverToken already in 
circulation. As SilverTokens gain usage and the overall amount of purchased silver within 
the vaults increases, the amount of silver allocated to each token also increases. Thus, each 
token will grow in value while purchasing power, relative to fiat currencies remains stable. 
Just as fiat currencies were once exchanged for the precious metals they represented, 
SilverTokens can also be redeemed for physical silver since they represent the purchase of 
silver.  Silvertoken is a new and unique way to use silver as a medium of exchange by 
linking physical silver to a digital token operating on a decentralized network.  While 
SilverToken (SLVT) allows for direct ownership of silver, SilverDollar (SLVD) allows for 
exposure to silver through the proxy of SilverToken (SLVT). SilverDollar (SLVD) is always 
priced at $1 USD representing a value equivalent amount of SilverTokens (SLVT) allocated in 
an untouched lock reserve account. The tokens are bidirectionally convertible, with 
SilverDollar (SLVD) designed for traders needing a reliably valued and priced stable token.  
Our goal is to stabilize money in a volatile world market.
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Int roduct ion
We live in a digital world of computers, smart phones, and smart TV; digital money is the 

merely next step in human progress. . When we look to the past we can see hundreds of 

government currencies have failed. However, for thousands of years silver and gold have 

been used as a medium of exchange because they retain value. Physical value. Now, with 

distributed ledger technology (blockchain) we are able to make the oldest form of money 

digital. Thus ushering in a new era of currency controlled by the majority and not the 

minority.  

The first truly digital currency, Bitcoin, was launched at a time when the general public was 

ill-informed about cryptocurrency. Bitcoin was generally used by the tech-savvy while most 

continued to use inconvertible government-backed fiat currency. The value of the United 

States Dollar, a fiat currency, has relied on the trust in government since Richard Nixon 

ended the Gold Standard in 1971. No longer redeemable for the precious metals that once 

backed them, an unlimited quantity of money may be created causing inflation and in 

some cases hyperinflation. (Meanwhile, Bitcoin rose in value from pennies per-unit to 

nearly $20,000 settling at approximately $4,000 in 2018.) This paradigm shift in how 

currency is perceived globally is significant as the benefits of cryptocurrencies over fiat 

currencies are realized. Cryptocurrencies are unlike any other currency in history.. 

Understanding its growth and development over time will be determined by the necessity  

(We?re reminded of the rapid growth of the internet in the nineties as a parallel) as it 

evolves.

Distributed ledger technology (Blockchain), the underlying technology of all 

cryptocurrencies, is changing how individuals and corporations conduct transactions. 

Namely, local and global transactions are faster and more economical than traditional 

transfers that use banks or other financial institutions. Instead of governments or banks, a 

global network of individuals helps in securing cryptocurrency networks. The beauty of this 

network is that anyone with electricity, an internet connection and a dedicated computer 

may participate. The individuals participating in the network, typically called ?miners?, are 

paid for maintaining a copy of the public ledger (or transactions) and allowing the
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cryptocurrency to utilize their computing power to verify transactions. When someone 

sends a cryptocurrency from one digital wallet to another, the transaction is verified by the 

network of miners. The larger the network of miners, the more secure the blockchain 

remains. 

Bitcoin is the largest  digital currency to use blockchain technology; however, it is less 

suited as a platform to build upon, when compared to Ethereum. SilverToken (SLVT) and 

SilverDollar (SLVD) are built on the Ethereum Network using the ERC-20 token standard, 

which is designed for the creation and implementation of digital tokens and decentralized 

applications (DApps). Ethereum allows for the execution of light weight computer 

applications that control a token?s digital functions: these applications are called 

smartcontracts, and they allow for predetermined, autonomous tasks to be executed only 

once certain, predetermined parameters are met. Since the parameters are outlined during 

development and prior to deployment, these tasks function automatically to prevent 

tampering once deployed on the blockchain. This is the platform used to create SilverToken 

(SLVT) and SilverDollar (SLVD).
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What  is m oney?
At its core, money is anything used as a medium of exchange with reliably agreed upon 

value. However, there are additional requirements necessary to ensure a long lasting and 

sustainable currency.  

Hist ory of  Money
Precious metals were one of the first forms of money. It was easy to trust in this stable, 

tangible asset as a medium of exchange. For thousands of years economies using precious 

metals as currency prospered. As the utilization of money evolved, other forms of money 

as currency were created. Money backed by precious metals, such as silver, sustained value 

and trust. When governments removed precious metals from their currency, the intrinsic 

value in money was also removed. This system of relying solely on agreed upon value and 

trust in government to establish value is known as "Fiat Currency". A lack of scarcity is the 

greatest issue with Fiat Currency since an unlimited amount of currency can be created. 

Fiat Currency flourished for a time in history and continues to be accepted as a major 

currency type around the world. Technological advancements paved the way for the 

creation of electronic transactions of fiat currency which provides ease of trade globally. 

However, the greedy temptation to create an unlimited amount of Fiat Currency continues 

to plague governments around the world. 

Innovations in technology will continue to impact economies around the world. 

Cryptocurrencies are the newest digital currencies on the market. Bitcoin was created in 

2008 along with a new technology called ?Block Chain?. Block chain is a distributed ledger 

technology which enables transactions to be confirmed by an independent computer 

network. This system of checks and balances was established to restore trust to the user. 

Despite this revolutionary technological achievement in monetary trade, it still lacks true 

tangible value. Combine digital currency with the stability of silver and a secure medium of 

exchange is borne.
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In current times, governments and banks have used financial engineering to invent 

fractional reserve banking, which increases the leverage and profits available for these 

institutions. Unfortunately, fractional reserve banking creates a system that allows central 

banks to control the expansion and contraction of credit, creating continual boom and bust 

cycles. These destabilizing trends produce systemic risk in the global economy, and when 

one segment of a local economy fails, the rest soon follow. --just look to the 2008 global 

financial crisis as evidence that fiat currencies in combination with fractional reserve 

banking are nearing the end of a life cycle. Despite the decline in value of these fiat 

currencies from inflation, precious metals continue to hold value. Non-inflationary money 

that represents precious metals has proven successful for thousands of years and it is for 

this reason we chose to utilize silver for SilverToken (SLVT) and SilverDollar (SLVD).
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Qualif icat ions of  Money
Government issued legal tender is fiat money that loses value daily through fractional 

reserve banking, and central banks purchasing bonds to increase the money supply. In fact, 

the last time the United States supported its currency with partially allocated precious 

metal reserves was in 1971. Fractional reserve banking was still practiced by banks but the 

reserves were still precious metals instead of worthless bonds like in present day banking. 

Since that time, the United States dollar has been backed with bonds purchased by the 

Federal Reserve with printed money. With bond-backed fiat currency, governments can 

create a virtually unlimited supply of money for themselves; however, each new unit of 

money dilutes the value of the money already in circulation. This contributes to inflation, 

and because of this, taxpayers are losing purchasing power so gradually it becomes hardly 

noticeable. In its current form, fiat money is no longer stable or sustainable. By contrast, a 

sustainable currency must exhibit certain features:

1. Durability - physically difficult to destroy

2. Portability - convenient to transport

3. Divisibility - usable for both large and small transactions

4. Uniformity - all of the money must be the same

5. Limited Supply - the supply must be scarce and difficult or impossible to replicate

6. Acceptability - commonly accepted as medium of exchange within an economy 
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The Problem

An Alt ernat ive t o Governm ent  Money

The uncertainty of world economies and fiat currencies in particular have led to a search 

for a stable place to store wealth and monetary system with tangible value. For a time, one 

such place was in Real Estate ? however, the Real Estate market has shown its vulnerability 

to the impacts of central bank policy, and Real Estate itself is not a liquid investment. 

Cryptocurrencies both are free of central bank policy, and are more liquid. Yet, 

cryptocurrencies like Bitcoin lack intrinsic value. While Bitcoin holds value because of the 

general agreement of its users, its inherent instability resembles the way government 

currencies derive value from the promise of a government. So both Bitcoin and 

government currencies lack true intrinsic value. Only currencies connected to physical 

commodities with intrinsic value, like silver, will remain stable.
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Silver , Not  Gold 
Gold and silver are an excellent store of value. For thousands of years precious metals have 

been an essential key in preserving wealth. However, due to gold?s long-established high 

value relative to silver, we believe silver has more room for growth. The two metals are 

correlated in price movement, with gold recently outpacing silver. This means that silver 

has a lower price point and is more accessible to a wider group of people with significantly 

more room for realistic growth. Additional to the continued use of silver as a mechanism 

for storing value, it also has an abundantly expanding portfolio of industrial applications.  

We see this in the solar industry as the demand for photovoltaic cells (commonly known as 

solar panels) grew 34% in 2016 with silver being a necessary material component.  Gold 

does not have nearly as many industrial use cases as silver.
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The Solut ion

SilverToken (SLVT)

SilverToken (SLVT) is a digital cryptographic receipt for the purchase of silver and is directly 

equivalent to owning physical silver. Secure vaulting of allocated silver bullion comes free 

with ownership of all SilverTokens (SLVT). Tokens are also redeemable for the silver you 

own within the vault at anytime. Each time a SilverToken (SLVT) is created and purchased, 

an equal amount of silver is allocated within the vaults. Put simply, when you own SLVT you 

own vaulted silver bullion, and we act as your custodians overseeing all storage and 

insurance requirements.

The simplest way to capture the benefits of owning silver without ever needing to deal with 

physical bullion is through SilverToken (SLVT). Silver ensures your finances are protected 

from a sudden negative economic event. Think of SilverToken (SLVT) as a savings account 

that will be there when you need it most and won?t lose relative value to inflation like most 

traditional savings accounts. This is because your SilverTokens (SLVT) will represent more 

silver over time as transaction fees are used to increase allocated silver within the vaults. 

SilverToken (SLVT) is free from inflation that kills the value of fiat money as a result of 

putting more currency into circulation. When a new token is created or ?minted?, additional 

silver is simultaneously allocated within the vaults to the new token. This mechanism 

prevents value dilution of old tokens already in circulation. The more SilverTokens (SLVT) 

you own, the more secure your financial future will become.

Using blockchain SilverToken (SLVT) brings us back to the earliest mediums of exchange, 

silver. A non-inflationary money that represents silver has proven successful for thousands 

of years. We have connected physical silver with blockchain to create SilverToken (SLVT), 

giving you the benefits of silver while eliminating the shortcomings of crypto and 

government currencies.
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When you purchase physical silver bullion, it contains all of the properties of sound money 

except portability, acceptability and divisibility. By linking this physical silver to a SilverToken 

(SLVT), we have added the benefits of bullion while eliminating the shortcomings of a 

volatile crypto and fiat currencies.  SilverToken (SLVT) has all the benefits of owning silver 

combined with the benefits of a liquidity, portable and easily-usable monetary system.   

 

Physical Silver

Pros - Durable, divisible (laboriously), uniform, and a limited supply.

Cons - Hard to transport, unsafe to store personally, difficult to store because of size and 

weight, not widely accepted by vendors, and burdensome to sell.

Cryptocurrencies

Pros - Very liquid, easily transferable, and easy to store via digital wallet.

Cons - Uncontrolled supply (some instances), intangible, no intrinsic value (similar to fiat 

currency) and extremely volatile.

SilverToken (SLVT)

Combined Benefits - Liquid, easily divisible, inflation-resistant, and easily transported 

anywhere in the world.  ?The Silver Standard?
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SilverToken (SLVT) Pricing 

Purchasing New SilverTokens (SLVT)

New SilverTokens (SLVT) purchased directly from the smartcontract are priced by the 

amount of silver allocated to each token. All tokens in circulation always have the same 

amount of silver within the vaults allocated to each token. When a new token is purchased, 

additional silver within the vault is allocated to the new token. SilverTokens (SLVT) are 

priced by utilizing the spot price of silver and the SilverToken Ratio. The spot price is the 

global open market price of 1 Troy Ounce of Silver. The SilverToken Ratio is the number of 

ounces allocated to each token compared with the number of tokens in circulation. As 

transaction fees are generated and additional silver is allocated, new tokens are not 

created but instead the new silver is allocated to tokens already in circulation. This means 

that the SilverToken Ratio will increase. The simple formula for the the price of 1 SLVT is the 

spot price of silver multiplied by the SilverToken Ratio. It?s easy enough for even the most 

amateur arbitrageur to understand.

Live Silver Spot Price (from LBMA)

+

Dealer Premium ($1 USD +/-per .oz)

+

Future Storage Fee ($ .50 USD per .oz)

=

Price of Silver when purchased from Silvertoken
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Pricing SilverTokens (SLVT) on the Open Market

Each transaction carries a fixed one percent transaction fee. The majority of this fee is used 

to purchase more silver to increase the quantity allocated to each token. This rewards the 

holders of SilverToken. The minority of the fee is divided among various operational 

expenses, such as technology development and silver vaulting costs. A SilverToken?s 

increase in value comes from these transaction fees as transactions increase. The open 

market price is around the spot price of silver, plus a premium for storage and liquidity, 

arbitrageurs keep the price in line. Then the price of is multiplied by the ratio of SLVT to the 

number of ounces of vaulted silver (SLVT Ratio). The value of a SilverToken is easily 

established by comparing the current price of silver and the amount of silver represented 

by each token.

With each transaction, and the transaction fee increases the amount of silver allocated to 

each circulating token. The more that tokens are used in transactions and traded on 

exchanges, the greater the amount of additional silver will be purchased to represent each 

token already in circulation. This increased allocation of silver represented by each token 

benefits the holders of SilverToken (SLVT). Growth is passed directly to those who are using 

silver as money use it the most.  
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SilverToken (SLVT) Transactions 

Four types of transactions exist within SilverToken (SLVT).. Each transaction is similar, but 

fees are charged to different parties because of their nature. The transaction types are as 

follows:           

 

1. SLVT sent from ?Wallet A? to ?Wallet B?

A. The sender (Wallet A) pays the 1 % transaction fee. The receiver (Wallet B) is 

expecting an exact amount of tokens from the sender, this is similar to how a 

use tax is applied. 

2. SLVT bought and sold on decentralized exchanges. In this case the seller of the token 

pays the 1% transaction fee.

3. Redeeming for Silver

A. If a user redeems their tokens for physical silver, the tokens being redeemed 

are ?burned? (removed from circulation) and the user receives an equivalent 

amount of silver.  The amount of allocated silver and the number of tokens in 

circulation are simultaneously reduced, maintaining the equilibrium of the 

ratio.

B. The user redeeming tokens pays a fee for handling and delivery of the 

physical silver to their specified address.

4. Tokenizing Silver

A. When a user tokenizes precious metals into SilverTokens (SLVT), a fee is paid 

to cover fully insured shipping, assaying of metals and physical labor required 

to deposit the metals into the vault.
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SilverToken (SLVT) Fee Structure

Fees apply when using SilverTokens (SLVT) are thoughtfully designed on the model of ?high 

volume, low margin?. Using this model allows fees to remain reasonably low and sufficient 

enough to cover operational expenses. There are never any annual fees applied for holding 

SilverTokens (SLVT) and vaulting is free vaulting is always included. Fees are transaction 

dependent and as such will vary from transaction to transaction. The sender of a 

SilverToken (SLVT) always pays the transaction fee calculated as a percentage of the 

transaction. Here is how the fees are broken down:

 

Sending SilverTokens (SLVT)

Sending less than 2 SLVT                                                      Free

Sending more 2 SLVT and less than 500 SLVT       1% 

Sending more than 500 SLVT                                    0.8%

Sending more than 2,000 SLVT                                Additional discounts may apply

 

Tokenizing Precious Met als (fu l ly insured shipping is included)

Tokenizing Silver                                                                    5% of metals tokenized  

Tokenizing other precious metals                                      5% of metals tokenized plus the cost 

of selling metal to purchase silver bullion

 

Redeem ing SilverTokens (SLVT)

Redeeming SLVT for silver bullion                                     4% of SLVT Redeemed

 

Conver t ing Direct ly on t he Blockchain Using Met aMask on Silver t oken.com  

SilverTokens (SLVT) to SilverDollars (SLVD)                                                                     1%                                   

SilverDollars (SLVD) to SilverTokens (SLVT)         Market Price of SilverTokens (SLVT) to USD
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SilverToken (SLVT) Fee Allocation

The transaction fee collected when using SilverTokens (SLVT) is separated into different 

parts. The majority of the fee is given back to the holders users in the form of growing the 

amount of silver represented by each SilverToken (SLVT). This is accomplished by 

purchasing more silver to grow the allocated reserves within the vaults. The other segment 

of the fee is used to covers the vaulting and insurance costs of the silver, plus other 

associated overhead.   

 

Fee Segment Used to Increase Silver Allocation                      0.60%

Fee Segment Used for Operational Expenses                          0.40%

SilverDollar  (SLVD)

SilverDollar (SLVD) is a token designed for stability and daily use. Each SilverDollar (SLVD) is 

reliably priced at $ 1.00 USD, removing any uncertainty of tomorrow?s price caused by 

volatility. The token?s value is derived from an allocation of SilverTokens (SLVT) held within a 

digital reserve account. The silver allocated to the SilverTokens (SLVT) in the reserve 

account is only allocated to the SilverDollars (SLVD) in circulation.The allocation of 

SilverTokens (SLVT) to SilverDollars (SLVD) is a task performed automatically within the 

smartcontract.. 

SilverDollar (SLVD) provides a stable token insusceptible to the whims of central banks with 

an easily convertible price. The necessary conversion to local prices when using Bitcoin is 

eliminated since SilverDollars (SLVD) are always fixed at $1.00 USD. SilverDollar (SLVD) is 

perfect for active traders seeking a safer alternative to fiat currency and consumers seeking 

a reliable token for daily purchases.
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Minting New SilverDollars (SLVD)

Each time a new SilverDollar (SLVD) is purchased, several important operations 

automatically occur within the SilverDollar smartcontract. Autonomously assigning 

operations within the smartcontract, removes the potential for human error and provides 

built-in scalability. The only manual operation performed externally from the 

smartcontract, is the physical allocation of silver within the vault.

 

1. The SilverDollar (SLVD) Smartcontract mints (or creates) a new SilverDollar (SLVD) 

when a purchase is initiated. The newly minted token is transferred from the  

smartcontract to the purchasers wallet.

2.  A value equivalent amount of SilverTokens (SLVT) is created and deposited within a 

reserve account. These SilverTokens (SLVT) are only allocated to the newly minted 

SilverDollars (SLVD).

3. Silver is allocated within the vaults to the newly minted reserve account SilverTokens 

(SLVT). These operations allow for a full allocation of silver to SilverDollars (SLVD) 

through the proxy of the SilverTokens (SLVT) held within the reserve account.

SilverDollar (SLVD) Pricing 

Simply put, the price of a SilverDollar (SLVD) is always $1 USD. The price is fixed to ensure 

reliable pricing for traders and consumers alike. Price reliability is possible by allocating a a 

floating amount of SilverTokens (SLVT) to each SilverDollar (SLVD). The amount of 

SilverTokens (SLVT) allocated is dynamic because as silver prices change, the allocation of 

SilverTokens (SLVT) to SilverDollars (SLVD) is constantly adjusting to ensure the price of 

SilverDollar (SLVD) remains at $1.   
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SilverDollar (SLVD) Transactions 

The possible transactions of SilverDollars (SLVD) are nearly identical to those of 

SilverTokens (SLVT). However, unlike SilverTokens (SLVT), SilverDollars (SLVD) cannot be 

redeemed for silver or silver tokenized into SilverDollars (SLVD). To redeem SilverDollars 

(SLVD) for silver, tokens must be first converted into SilverTokens (SLVT). And to tokenize 

silver into SilverDollars (SLVD), the silver must first be tokenized into SilverTokens (SLVT) 

then converted into SilverDollars (SLVD).  Here are the possible SilverDollar (SLVD) 

transactions:

 

Transaction Types 

SLVD tokens sent from ?Wallet A? to ?Wallet B?

1. The sender (Wallet A) pays the transaction fee, not the receiver (Wallet B). The 

receiver is expecting an exact amount of tokens from the sender and charging a fee 

to the receiver would reduce usability.  

2. SLVD tokens bought and sold on decentralized exchanges  

A. In this case the seller of the token pays the transaction fee.

  

Conversion Types 

In addition to converting tokens by buying and selling on an exchange, SilverDollars (SLVD) 

and SilverTokens (SLVT) may be converted directly on the blockchain. Utilizing MetaMask on 

Silvertoken.com, allows a secure way to interact with the smartcontract. Security is much 

higher since the need to trust a third party exchange is eliminated.

SLVD to SLVT

SLVT to SLVD
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SilverDollar (SLVD) Fee Structure 

The fee structure when use SilverDollar (SLVD) is lower than the fee structure of SilverToken 

(SLVT). This is intentional since SilverDollar (SLVD) is designed to be a more actively used  

token, translating to a higher volume of transactions. All transactions carry the same fee at 

.45% of the amount of tokens being sent. The fee is then separated  into 3 segments. The 

amount of the fee used towards each segment is equal. The segment categories are Trader 

Rewards, Additional Silver Reserves  and Operational Overhead. Here are the associated fees:  

 

Total Fee Per Transaction                                                                   .45%

 

Segmentation of Total Transaction Fee   

Trader Rewards (Individually Volume Dependent)                               .15% to .30%

Additional Silver Purchasing                                                           .075% to .15%

Operational Overhead                                                            .075% to .15%  

SilverDollar (SLVD) Rewards 

Traders rewards are accumulated together and paid to active traders on a quarterly basis. 

The blockchain is used as verification of volume over any given time period. Additional 

silver  is purchased to increase the allocation of silver to SilverTokens (SLVT) already in 

circulation. This feature further incentivizes the holding of SilverTokens (SLVT) to benefit 

from the inherent growth. Lastly, operational expenses are cover the necessary 

management of overseeing all programs run smoothly.
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SilverToken (SLVT) Toget her  w it h SilverDollar  (SLVD)

Why do we need SilverToken (SLVT) and SilverDollar (SLVD)? Put simply, SLVT is silver and 

acts like your savings account and grows as more silver is allocated to each token. SLVD is 

like a checking account where funds are used on a daily basis. SLVD is also simple to 

understand since most of the world understands the value of $1 USD. Determining the 

price of items priced in Bitcoin is a bit frustrating, but with SLVD it 's simply the price in 

dollars.  

Tokenizing Precious Met als 

In addition to purchasing silver with Ether (ETH) and receiving SilverTokens (SLVT) as your 

redeemable receipt, you may also choose to participate by tokenizing the silver you 

presently own. ?Tokenizing? is the process of delivering physical silver to the vault and 

receiving an equivalent amount of SilverTokens (SLVT). All precious metals are accepted for 

tokenizing (silver, gold, platinum and palladium), but upon arrival to the vault all non-silver 

metals are sold at market price and converted to silver. Silver delivered to the vault must 

be of .999 purity or greater to be accepted into the reserve. All metals are tested for purity 

and weight to ensure they meet the required standards. All silver bars within the vault 

allocated to SilverToken are treated equally by meeting minimum standards.  Meaning, if 

you tokenize one of your 100 ounce silver bars and then later decide to redeem your 

tokens for silver, the bar you receive may not be the same bar you tokenized but will meet 

SilverToken?s minimum standards nonetheless.  
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The Silver  Bull ion

Silver bullion comes in many shapes, sizes and purities. Silver is at the cornerstone of the 

Silvertoken organization, so it?s important all vaulted silver meets or exceeds specific 

standards. For example, the silver content in sterling silver misses the mark; this silver isn?t 

pure enough. We only allocate 99.9% pure ?investment grade? silver within the vaultsvault 

to ensure the silver is recognized on international precious metals markets. It is also a good 

practice for all vaulted silver to be uniform in weight and purity. This uniformity makes 

redeeming SilverTokens (SLVT) simpler. International standards for silver have been 

outlined by the London Bullion Market Association and these standards are commonly 

referred to the ?World Trade Organization? as ?Good Delivery?. Although we may not agree 

with everything the LBMA and the WTO does, we can agree that the international standards 

they have proposed are a good starting point for miners, minters, refiners and Silvertoken 

alike. All vaulted silver meets or exceeds these standards. Here is are the specific standards 

for vaulted silver:

 

Branded     Must bear the name of minter

Purity               Must bear the purity of .999

Weight           Must bear weight of 100 troy oz.

?Good Delivery?    Must bear weight of 1,000 troy oz. +/- 4%
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Storage of Silver  

All of the physical silver allocated to SilverTokens is held within vaults meeting the following 

criteria:

- Location

-  Facility

- All vaults usedthe highest standard for storage  arein a Class 3 UL 

rated, which means they can withstand 120-minute exposure to cutting 

torches and tools as rated by Underwriters Laboratories Incorporated.

- Facilit ies are located no more than 5 kilometers from an international 

airport, reducing theft risk in transit and allowing for easier withdraws 

and deposits.  

- Country

- Facilit ies are located in financial hubs of neutral countries with no import or 

export tariffs on precious metals. Most locations also have no taxes on 

income, sales or capital gains with no connection to outside government 

regulations. (?Good Delivery? never incurs tax).

- Note: As we continue to expand to more vaults throughout the world, some of 

these qualifications may be impossible to fully meet. For example, distance 

from an airport may be farther than outlined and not all countries are 

considered ?tax havens?.

- Insurance Coverage

- All silver stored within the facilit ies are insured for full replacement value by a 

policy underwritten by Lloyds of London.

- Ease of Access 

- Accessibility

- Fully insured shipping options are provided when delivering or 

withdrawing silver to and from the vaults.

- Silver Purchasing

- Several reputable precious metals minters also use shared storage facilit ies. 

Silvertoken may purchase silver from these minters directly, and the silver is 

simply moved from the minter?s silver inventory to Silvertoken?s allocated 

silver inventory.
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- Auditing Standards (Purity and Quantity)

-  Inventory is audited on a regular basis by a reputable global third-party 

auditor.

- Purity is verified when silver arrives at storage facilit ies.

- Allocation

- The silver stored is fully allocated, meaning there is specific silver allocated to 

SilverTokens (SLVT).

- Facility Accounting Standards

- The storage facilit ies merely store silver, and do not include the silver as an 

asset of their company, compared to some facilit ies which includes vaulted 

metals as an asset of their company(then it is not your silver).

- Reputation

- Vaulting facilit ies  store silver and precious metals for some of the largest 

dealers, institutions and mints across the globe; they include:

- The Royal Mint, World Mint Gold, The Perth Mint Australia, Scottsdale 

Mint, Blanchard, Border Gold Corp., International Precious Metal, Kitco 

Metals, Monument Metals, Precious Metals International and SD 

Bullion.

SilverToken Vaulting Partnership 

Silvertoken has partnered with SWP Cayman, a fully integrated precious metals bullion 

dealer and secure vaultinger with 8 locations headquartered facility located in the Cayman 

Islands. SWP Cayman is an expert in the acquisition and secure storage of precious metals. 

They have become Silvertoken?s master vaulting partner and facilitate the secure storage of 

the silver allocated to SilverToken (SLVT). The process of tokenizing silver and redeeming 

SilverTokens is made possible through the coordinated efforts of SWP Cayman and 

Silvertoken. The partnership formed has been very beneficial to both Silvertoken and SWP 

Cayman in expanding business operations.   
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Redeem ing Tokens 

Silvertoken aims to make the redemption process as simple as possible, complicit with our 

vision of SilverToken as a digital receipt for purchased silver. Any owner or holder of 

SilverTokens (SLVT) may, at anytime, log on to www.silvertoken.comour website and 

complete a request form to redeem their physical silver represented by SLVT. We can offer 

this because the ratio of tokens to physical silver never skews towards tokens. An equal 

amount of vaulted silver is always allocated to all SilverTokens (SLVT) in circulation. There is 

a handling and shipping fee similar to what one would expect to pay when ordering silver 

from an online vendor. Once the redemption request is processed, the silver is removed 

from 1 of our 8 vaulting locations, packaged, and shipped. If one of the vaults is near your 

location, arrangements can be made to visit the vault and pick up your silver in person. 

SilverToken (SLVT) allows users to receive the benefits of silver ownership without the risk 

and hassle associated with its storage.

If you do not want your SilverTokens you have four options:

1. Since they are the receipt for the purchase of silver you could send them to us and 

we will send you the silver that each token represents. There is a 4% redemption fee 

like what any precious metal dealer would charge, plus a delivery charge which 

varies.

2. Sell your tokens on one of the open market exchanges at market price, this is the 

quickest and less expensive way to sell your silver.

3. Exchange your SilverTokens for SilverDollars, this conversion carries a 1% conversion 

fee. Do this because SilverDollars are more liquid than SilverTokens.

4. Exchange anytime for government currency (USD, EURO, YEN) we charge a 4% fee 

similar to what a precious metal dealer would charge, plus a $100 International 

Money Wire Fee.
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Physical silver is always fully allocated to the SLVT and stored safely in high-security vaults. 

Thus, the common issue of a ?bank run? (when banks are unable to meet depositors 

demand for money) prevalent in a fractional reserve system is impossible to happen to 

SLVT, since silver is always fully allocated to each token. If all of the holders of SilverTokens 

decided to redeem their tokens for physical silver, the request can be met 100% of the time 

without the need to ever purchase additional silver.  Additional tokens may always be 

created without worry of inflation or a reduction of purchasing power, because tokens are 

created in equilibrium with allocated silver reserves. SilverTokens hold real, tangible value.

Redeem ing Physical Silver  

Silvertoken aims to make the redemption process as simple as possible, complicit with our 

vision of SilverToken as a digital receipt for purchased silver. Any owner or holder of 

SilverTokens (SLVT) may, at anytime, log on to www.silvertoken.comour website and 

complete a request form to redeem their physical silver represented by SLVT. We can offer 

this because the ratio of tokens to physical silver never skews towards tokens. An equal 

amount of vaulted silver is always allocated to all SilverTokens (SLVT) in circulation. There is 

a handling and shipping fee similar to what one would expect to pay when ordering silver 

from an online vendor. Once the redemption request is processed, the silver is removed 

from 1 of our 8 vaulting locations, packaged, and shipped. If one of the vaults is near your 

location, arrangements can be made to visit the vault and pick up your silver in person. 

SilverToken (SLVT) allows users to receive the benefits of silver ownership without the risk 

and hassle associated with its storage.
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Conclusion
Silvertoken is vaulted silver combined with a digital token. History has taught us to distrust 

the long-term stability of fiat money and to believe silver as  a store of value that has 

proven effective for thousands of years. By shifting capital to tangible assets, like silver, 

people can protect themselves from the fluctuations of fiat and crypto currencies. 

Fortunately, SilverToken allows for exposure and ownership of real silver in the most 

convenient way possible. The purchase of silver leads to a receipt in the form of a 

SilverToken. A SilverToken entitles you not only to the continued growth of allocated silver, 

but also to the ownership of physical silver. Transaction fees are used to buy more silver, 

increasing the amount of silver allocated to your SilverTokens (SLVT). They are a ?safe 

haven? because their intrinsic value makes them more resilient to market bubbles. Our 

team believes that the prospects of Silvertoken?s growth are sustainable over the long-term, 

and capped only by the amount of silver on earth. SilverDollar (SLVD) make real world use 

of money backed by silver. So join our growing community that is using sound honest 

money.  
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